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1. Tithin the Chinesc Communist Yarty, thero is a nationalistic Chinese Commma-
nist Clique and an Internationsl Commmist Cliqus., The so-ealled Chinose
Communists are followers of the Haw Democracy of UNO Tse~tung. Their
utterances, actions and plans are bascd on the Hew Democracy and would
invariably whold MAO Tee~tung as their leader, The Internationsl Commie
nists are loyal to the larxist and Leninist soelalism. Their utterances,
actions and plans ars copied from procedents found in the Soviet Union,

In case of trouble, they would hold W Lenin and Stalin as their leaders.
The International Commmnists are led by LT Li~san and LIV Shao-chih because
they carry morve weight than A0 Tse~tung in the ayes of Stalin. Thercfors ’
they rogard TAO Tee-tung as not genuinely Commwaistic. At the same time,
several non-Commmnists in the coalition government feol that MAO belangs to
tho Chinese grow within the Commmist Party. ‘

2. Thus intemal undercurrent strife has become prevalant, particularly with
regard to the distribution of goverrment personnal and the sharing of taxes
botween the Central Government and the sutonemous administrative regions,

3« Nominally, the Chinese Commnist Army has been wnified but ectually it is
affected by fewdalistio idaologios. For instance, in 15L9 CIIN Yi was re-
placaed by JAQ Shui~shih as the shairman of the Rast China I'ilitery and
Pelitical Comvittoe because of his unruly conduct. Ho evidenced disatis-
faction then and even moro later when his troops were ordered to Shontung
and the Northeast under the command of LI Piao, Commmist Party authori-
ties aré plaming to aproint him chief of staff of the lMlitary Council in
Peiping. CIZI has not yot made w his mind to accept. LIV Po-chen is a good
friend of CITN Y4 and in supnort of him eriticirzed J40 to the central authori-
tics. The followers of CIZN and LIV are firmly in Kenking and Shanghai, and
JAO has not been abla to romove 10 Chingshih, Hayor of lanking.

L. As a whole, the army also falls into the Internntional and Chincso Comnmigt
Cliques, The International Clique is led by LIN Piso who usually acts accord-
ing to the instructions of the Coviets. For instance, his ontry into China
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proper last yoar, the attack of Peining, the attack of ilsuchawr, his return
to North China, his sudden attack ol Juhan after a lapse of a short interval
his appointment to the chairmanshin of the Central and South China rogion,
and his recent return to North China to command t he troops sent to Korea
have all been Soviet instructions carried out by the Chincse Communists. The
Chinese Commmist Clicque is lod by LIU Po~chen, who now comiands a greater
popular confidence than CHU Teo  Within the Chinesc Commmist Party, LI
Piao and LIV Po-chen are the two outstanding military talents.

Approved For Releas&SANHFIBME N Rl 52-00457R005800370005-7



